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Abstract

Background: Mine closure obligations are economically significant, and the consequences of insufficient mine closure obligations are of public interest. The incidence of acid mine drainage and the high number of ownerless and abandoned mines in South Africa have brought the consequences of insufficient mine closure obligations in the mining sector into the spotlight.

Aim: The aim of this study is to establish the extent to which platinum mines listed on the Johannesburg Stock Exchange (JSE) comply with a recommended disclosure framework.

Setting: South Africa is the largest producer of platinum in the world. The study covers all platinum mines listed on the JSE.

Methods: Using a framework, a census of the annual financial statements, integrated annual reports and sustainability reports or websites was conducted to determine the level of compliance of disclosure relating to mine closure obligations to the recommended disclosure framework.

Results: The results show disclosure relating to mine closure obligations of platinum mines listed on the JSE is inconsistent and not sufficient for stakeholders to understand the scope, key assumptions, parameters or reliability of the assessment and calculation of mine closure obligations.

Conclusion: The assumptions used to determine mine closure obligations are specialised and multi-disciplinary. The accuracy and reliability of mine closure obligations will improve dramatically through greater transparency and access to information. It is recommended that the JSE listings for mining companies should require a competent person’s report to provide disclosure on assumptions, key values and processes applied to determine the mine closure obligations. Furthermore, it is recommended that the Department of Mineral Resources implements a mechanism of independent assessment of mine closure obligations by experts on an ongoing basis.
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Introduction

There is an enormous body of research relating to corporate social responsible reporting and the reasons why companies disclose social and environmental information. Companies are reluctant to inform the public of environmental and macroeconomic risks their business activities could cause (Yoo & Nam 2015). Companies with a good image and reputation tend to disclose more environmental information (Zeng, Xu, Yin & Tam 2011). Roberts’ (1992) study confirms that the levels of corporate social responsible reporting are significantly influenced by stakeholder power, strategic posture and economic performance. Corporate financial profitability is a key factor that influences corporate social responsible reporting, but Khlif, Hussainey and Achek (2015) found that national culture moderates the association between profitability and corporate social responsible reporting. De Villiers and Alexander (2014) found evidence that management intent or company social and environmental performances do not necessarily drive corporate social responsible reporting but is rather a reflection of global corporate social responsible reporting templates. It is also well known in literature that company size and industry influence the level of corporate social responsible reporting. However, De Villiers, Low and Samkin (2014) found specifically that the field of corporate environmental disclosures among mining companies only listed on the Johannesburg Stock Exchange (JSE) reached a level of maturity and professionalisation causing environmental disclosures by small companies to become similar to the disclosures by large companies.

There is a disparity in the amount of information presented in the corporate annual reports of mining companies with respect to mine closure obligations (Deloitte 2007; WWF 2012). Mine closure obligations include the provisions for decommissioning and rehabilitation. The estimation uncertainty of mine closure obligations creates an opportunity where management can plausibly withhold ‘bad news’ (Deegan & Rankin 1996; Ferguson & Walker 2011). This situation allows management to either withhold disclosure of ‘bad news’ to protect their proprietary information for economic advantage (Dye 1985) or presents an opportunity to reduce the price impact on the per share value of a company by either disclosing or withholding information (Verrecchia 1983). Tilt and Symes (1999) argue that income tax incentives relating to mine rehabilitation present an alternative explanation for disclosures relating to mining rehabilitation in Australian mining companies. Investors interpret the disclosure of mine closure obligations as a positive sign of the company’s ability to manage their exposure to future costs (Ferguson & Walker 2011).

The incidence of acid mine drainage and the high number of ownerless and abandoned mines in South Africa have effectively brought the consequences of insufficient rehabilitation provisions in the mining sector into the spotlight (WWF 2012). Section 41 of the Mineral and Petroleum Resources Development Act 28 of 2002 (MPRDA) is based on the ‘polluter pays’ principle (Republic of South Africa 2002). During 2009, the Auditor-General estimated that the cost to rehabilitate 5906 abandoned mines will be at least R30 billion (Auditor-General South Africa 2009). It is clearly in the public interest that the level of disclosure relating to the provisions for decommissioning and rehabilitation be improved to ensure public scrutiny of the calculation of mine closure obligations.

This study found that even with the introduction of the International Integrated Reporting Framework and the Global Reporting Initiative (GRI) guidelines, crucial areas remain where mining companies fail to be transparent. There is evidence that the type of information in respect of mine closure obligations disclosed by companies listed under the platinum and precious metal sub-sector on the JSE is varied and reveals little about the company’s estimations used to determine the mine closure obligations. The implications are that public scrutiny of the calculation of mine closure obligations is limited, and mining companies in South Africa should engage stakeholders to determine the information they need to disclose relating to mine closure obligations.

Mine closure obligations are economically significant in the mining sector. Various macro and sub-macro factors influence the recognition of appropriate mine closure obligations and transparent reporting of them. This leads to the research question of this study.

Research question and objective

The research question is as follows: To what extent do platinum mines listed on the JSE Limited comply with a recommended disclosure framework regarding their corporate social responsibility in respect of mine closure obligations?

The objective of this study is to establish the extent to which platinum mines listed on the JSE comply with this recommended disclosure framework.

The rest of this article is organised as follows: firstly, an outline of the various drivers determining the levels of provisions for decommissioning and rehabilitation is given, followed by a discussion of the theoretical perspectives of this study, then a description of the sample selection and research methods are provided. A presentation of the results follows, and finally, the conclusion and recommendations are presented.

Background and literature review

Although a review of the relevant literature provides insight into environmental disclosure, decisions or factors driving the level of disclosure can be complex and are still not fully understood (Summerhays & de Villiers 2012). Various factors drive the level of decommissioning and rehabilitation provisions reported in corporate annual reports as well as in corporate sustainability reports. These factors can generally be described as macro and sub-macro factors (Deloitte 2007).

Macro drivers

Group-specific and regional factors drive the level of disclosure of provisions for decommissioning and rehabilitation. These drivers include the company’s portfolio of mines, the accounting and financial reporting framework used to govern accounting practices and specific group policy relating to rehabilitation of the company’s mines.

The portfolio of a company’s mining operations may include various mines in different stages of the mining process. Environmental impact starts when mining commences and deteriorates rapidly when mine closure is reached (Van Eeden, Liefferink & Durand 2009). Mining companies can hold mining licences over large areas of land, but the environmental impact of mining activities can be better assessed against the amount of land already disturbed and by the amount of land already rehabilitated (GRI 2013). The status and mix of operational and closed mines of a mining company will influence the monetary balance of the mine closure obligations in the statement of financial position and the related disclosures (Deloitte 2007).

Decommissioning and rehabilitation provisions are covered under IAS 37, Provisions, Contingent Liabilities and Contingent Assets (IASB 2014). As mining operations disturb the environment, a significant part of a mining company’s legal or constructive obligation to rehabilitate the environment arises during the construction phase, with the provision growing as the operations increase (Ferguson & Walker 2011). From a disclosure point of view, IAS 37 requires a reconciliation of movements for each class of provision. The accounting standard against which mining companies report their mine closure obligations will influence the level of disclosure.

Mining companies have a visible impact on the environment and therefore come under close scrutiny from environmental groups and concerned citizens (De Villiers & Barnard 2000). Mining companies have potentially complex relationships with the environment which indirectly influences the relationship between the affected communities and the natural environment (GRI 2013). Some companies go beyond the minimum requirements of local legislation and develop common standards across a group of companies in determining expectations and obligations to address the socio-economic impacts of mine closure (Deloitte 2007). An example of a group policy is the ‘Closure Standard’ Rio Tinto adopted, which requires that business decisions must take into account closure considerations from the earliest stages of project development, bearing in mind that stakeholder consultation is a vital element in closure planning (Rio Tinto 2012). Environmental disclosure policies are difficult to define because the disclosed information is often unrelated to a company’s performance (Magness 2006). But, understanding the definitions and applications of group policy to mine closure obligations and how these relate to determining forecast expenditure is important to assess a company’s mine closure obligations (Deloitte 2007). Therefore, group policy and biodiversity strategies will influence the level of disclosure of mine closure obligations.

Sub-macro drivers

Sub-macro-level drivers refer to country and mine-specific factors influencing the level of disclosure (Deloitte 2007). These drivers include the characteristics and environment of the mines and country-specific mine closure legislation.

The scope and nature of closure activities depend on the ore body characteristics and the environmental setting of the mining operations (Deloitte 2007). The characteristics of the ore body will influence the types of mine, which are either open cut or underground. The type of mine influences the type of rehabilitation activities. Mining operations impact on biodiversity in various ways and to a degree depend on the location and sensitivity of the area (GRI 2013). Mining operations situated in environmentally sensitive areas are likely to have higher costs relating to rehabilitation of the environment (Deloitte 2007). The level of rehabilitation required by regulatory bodies has gradually increased in recent years (Ferguson & Walker 2011). Therefore, the age, location and type of mine influence the monetary balance of the mine closure obligations and the related disclosures.

The level of environmental disclosure is furthermore influenced by the enforcement efforts of regulatory bodies (Neu, Warsame & Pedwell 1998). South Africa has various legislative frameworks for mine closure. Section 41 of the MPRDA specifically refers to the financial provision of rehabilitation of exploration or mining sites and requires that a provision be maintained until the minister has issued a closure certificate in terms of Section 43 of the MPRDA (Republic of South Africa 2002). Regulations in this regard cover the quantum for the above-mentioned provision (Swart 2003). The methods of above-mentioned provision include trust funds, written guarantees, financial deposits and other methods (Dixon 2003). From the above, it is clear that legislation governing mine closures in South Africa influences the monetary balance of the mine closure obligations and the related disclosures, to be found in the corporate annual reports and corporate social responsibility reports, also called sustainability reports.

Only companies with a primary listing on the JSE would be bound by its listing requirements, which include complying with the King Code (JSE 2015). The King Code stipulates that sustainability includes environmental considerations, but stops short of providing a detailed framework for environmental, social and governance disclosures (Carels, Maroun & Padia 2013). The most widely used codes for best disclosure practice by mining companies in South Africa include the GRI’s G3 (currently G4) reporting guidelines, specifically the mining sector supplement and carbon disclosure project (Carels et al. 2013). The GRI focusses on the aspects of economic, social and environmental impact, as a reporting framework on corporate sustainability (Cronjé & Buys 2015). The JSE listing requirements also require mining companies to comply with the South African Code for Reporting of Exploration Results, Mineral Resources and Mineral Reserves (JSE 2015). The International Integrated Reporting Framework does not prescribe specific key performance indicators relating to mine closure obligations, but is principles-based and requires disclosure of matters that are material to value creation (IIRC 2013). The JSE listing requirements therefore also influence the level of mine closure obligation disclosure.

Theory

Financial reporting is aimed at all users of information about the entity’s business, operations and the management’s stewardship of an entity’s resources (Cronjé & Moolman 2013). Literature dealing with why companies disclose social and environmental information generally predicts an association between profitability and corporate social responsible reporting based on three theoretical frameworks including stakeholders, legitimacy and proprietary costs theories.

Stakeholder theory suggests that companies try to manage their relationships with different stakeholders to gain competitive advantage, therefore lead to better financial performance (Khlif et al. 2015). In response to pressures from various stakeholders such as governments, environmental groups, employees and the public, companies increase corporate social responsible reporting. Legitimacy theory suggests that companies provide additional corporate social responsible reporting in response to social pressure and to secure credibility in the society they operate (Maroun 2015). Proprietary costs theory suggests that companies with low economic performance are not able to bear the additional costs of additional non-financial disclosure and would rather place more emphasis on activities that influences directly the earnings of the company (Cormier & Magnan 2013).

Institutional theory suggests companies implement rules and structure, including corporate social responsible reporting patterns to legitimise themselves (de Villiers & Alexander 2014). This leads to disclosure of corporate social responsible reporting in a uniform way that reveals little about a company’s social responsible commitment.

This study does not attempt to support or refute any of the theoretical stances discussed above. Theory tells us that information reported in annual reports is not only useful to capital providers but also useful to other users as the users of annual reports are heterogeneous (Cronjé 2010). The extent of the information included in annual reports is influenced more by a need of compliance with legal and financial reporting standards and becomes a disclosure checklist exercise. Atkins and Maroun (2015) found in their study of perspectives from South African institutional investor of integrated reporting in South Africa that the most important need is to define and engage with primary and secondary stakeholders to identify relevant information needs and to avoid generic disclosures. This study attempts to point out that environmental disclosures reveal little information relating to the provisions for decommissioning and rehabilitation, even though it is in the South African public’s interest to ensure the ‘polluter pays’ principle is followed as specified in the MPRDA.

Research method

As South Africa is the largest producer of platinum in the world (Platinum Today 2015), it was decided to conduct a census of the companies listed under the platinum and precious metal sub-sector under the mining sector on the JSE. There are 11 companies listed under this sub-sector. One of the companies has a suspended status, and therefore, the population of this study is the remaining 10 companies. Anglo American Platinum Ltd (Amplats) is the world’s leading primary producer of platinum and accounts for about 40% of the world’s newly mined platinum, whereas Impala Platinum Holdings Limited (Implats) produces approximately 22% of the world’s supply of primary platinum. Both are listed under the platinum and precious metal sub-sector on the JSE (Amplats 2015; Implats 2015).

The study specifically concentrates on the level of mine closure obligations disclosure. The 2014 annual financial statements, integrated annual reports and sustainability reports or websites of companies listed under the platinum and precious metal sub-sector under the mining sector on the JSE were scrutinised. Four of the ten companies listed under the platinum and precious metal sub-sector under the mining sector on the JSE have primary listings elsewhere and did not produce integrated reports.

A census of the annual financial statements, integrated annual reports and sustainability reports or websites was conducted with the aid of a disclosure framework. The disclosure framework was based on the recommendations concerning the disclosure of mine closure provisions suggested by Deloitte (2007) and aspects relating to mine closure mentioned in the mining and metals sector disclosure of the G4 Sustainability Reporting Guidelines (GRI 2013). Content analysis is regularly used to research disclosures related to corporate social responsibility, and environmental and intellectual capital in annual reports (Samkin, Schneider & Tappin 2014). The aim of the content analysis is not to determine the quantity of mine closure obligations disclosure by counting words, headings and figures (Carels et al. 2013). Instead, the aim is to determine the level of compliance of mine closure obligations disclosure to the recommended disclosure framework. The recommended disclosure framework concerning the disclosure of mine closure obligations is produced in Table 1.
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Ethical consideration

Secondary data that is publicly available are used. The College of Accounting Sciences Research Ethics Review Committee approved the research.

Results and comments

The research findings are summarised in two sections. The first subsection summarises the findings of the six companies with primary listings under the platinum and precious metal sub-sector on the JSE, and the second subsection summarises the findings of the four companies listed under the platinum and precious metal sub-sector on the JSE, but with primary listings elsewhere. Tables 2 to 7 indicate the number of companies that disclosed the recommended disclosure framework information.

Disclosure of recommended disclosure framework information in respect of mine closure obligations by companies with primary listings under the platinum and precious metal sub-sector on the JSE

The findings relating to the three principles of the recommended disclosure framework are summarised below.

All of the companies made reference to compliance with current legislation that establishes the mine closure liability in their annual financial statements and integrated reports, and to a lesser extent in their sustainable development reports. Although none of the companies provided a reconciliation showing total land disturbed and not rehabilitated with annual changes, three (50%) of the companies disclosed some information regarding either total land disturbed or disturbed land rehabilitated in either the sustainable development report or the integrated annual report. Three (50%) of the companies disclosed the sites and areas that are included in the mine closure obligations in their sustainability report, whereas three (50%) of the companies described the type of decommissioning and rehabilitation works in their integrated annual report. The findings in Table 2 show that the information disclosed by the six companies with primary listings under the platinum and precious metal sub-sector on the JSE is not consistent and transparent enough for interested parties to be better informed as to the scope of the liabilities included in the mine closure obligation.
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The findings in Table 3 show that the details of the parameters and the assumptions used in determining the scope and the costs involved in rehabilitation or decommissioning is poorly described, whereas three (50%) of the companies do describe the parties involved in defining the scope and the estimated costs of rehabilitation or decommissioning in either their annual financial statements or integrated annual reports. A range of variables impact the judgements used in determining the mine closure obligation. The findings in Table 3 show that the description of the process and parties involved in defining the scope and estimated costs of rehabilitation or decommissioning disclosed by the six companies with primary listings under the platinum and precious metal sub-sector on the JSE is not sufficient for interested parties to understand the key assumptions, parameters or reliability of the assessment and calculation of the mine closure obligation.
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One of the companies with a primary listing under the platinum and precious metal sub-sector on the JSE was only doing exploration drilling, and rehabilitation was done on an ongoing basis at the drilling sites; therefore, the company did not disclose a mine closure obligation. The findings in Table 4 show that all the companies with a mine closure obligation with a primary listing under the platinum and precious metal sub-sector on the JSE disclosed the supporting information in their annual financial statements as recommended by the disclosure framework listed in Table 1. The same information was rarely disclosed elsewhere.
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Disclosure of recommended disclosure framework information in respect of mine closure obligations by companies listed under the platinum and precious metal sub-sector on the JSE, but with primary listings elsewhere (N = 4)

The findings relating to the three principles of the recommended disclosure framework are summarised below.

The majority (75%) of the companies made reference in their sustainability development report or on their website to compliance with current legislation that establishes the mine closure liability. One of the companies disclosed a reconciliation of total land disturbed and not rehabilitated with annual changes in its sustainability development report, whereas none of the others disclosed any information relating to land disturbed or rehabilitated. Two (50%) companies disclosed the sites and areas that are included in the mine closure obligations and described the type of decommissioning and rehabilitation works in their annual financial statements. The findings in Table 5 show that the information disclosed by the four companies listed under the platinum and precious metal sub-sector on the JSE, but with primary listings elsewhere, is inconsistent and do not provide a clear description of the scope of liabilities covered by the mine closure obligation.



[image: SAJEMS-20-1556-T5.jpg]

The findings in Table 6 show that the description of the process and parties involved in defining the scope and estimated costs of rehabilitation or decommissioning disclosed by the four companies listed under the platinum and precious metal sub-sector on the JSE, but with primary listings elsewhere, is not sufficient for interested parties to understand the process and parties involved in defining the scope of work and estimated costs involved in determining the mine closure obligation.
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The findings in Table 7 show that the companies listed under the platinum and precious metal sub-sector on the JSE, but with primary listings elsewhere, disclosed the supporting information relating to the mine closure obligation in the annual financial statements. Only two (50%) of the companies disclosed total undiscounted estimated cash flow, expected timing of eventual cash payments and the credit-adjusted risk-free rate at which the estimated cash flows have been discounted in their annual financial statements.
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Conclusions and recommendations

With the introduction of the International Integrated Reporting Framework and the GRI guidelines, many mining companies have taken steps to be more transparent in the disclosure of material environmental factors. However, crucial areas remain where mining companies fail to be transparent. There is evidence that the type of information in respect of mine closure obligations disclosed by companies listed under the platinum and precious metal sub-sector on the JSE is varied and not sufficient to allow effective scrutiny by interested parties.

The majority of companies listed under the platinum and precious metal sub-sector on the JSE lacks disclosure relating to the scope of liabilities, description of the process and parties involved in defining the scope of work and estimated costs of the mine closure obligations as recommended by the disclosure framework. The information recommended by the disclosure framework is disclosed in various reports. Interested parties have to scrutinise various reports to find all of the information disclosed by a company relating to its mine closure obligations.

Mine closure obligations are economically significant, and it is of public interest that mine closure obligations are regulated. The assumptions used to determine mine closure obligations are specialised and multi-disciplinary. The accuracy and reliability of mine closure obligations will improve dramatically through greater transparency and access to information. It is recommended that the JSE listings requirements for mining companies require a competent person’s report to provide disclosure on assumptions, key values and processes applied to determine the mine closure obligations. This will allow greater transparency and access to information for effective public scrutiny. Furthermore, for holders of exploration or mining rights other than companies listed on the JSE, it is recommended that the Department of Mineral Resources (DMR) adopt a mine closure obligations disclosure framework to be submitted on an annual basis to the DMR for independent assessment by experts. These disclosures should be made available to ensure effective public scrutiny.

This study has some limitations. The size and nature of our sample precludes generalising results, but the intention of the study was to conduct a census of the platinum mines listed on the JSE to show that even with the introduction of the International Integrated Reporting Framework and the GRI guidelines, environmental disclosures reveal little information relating to the provisions for decommissioning and rehabilitation. The framework checklist is not able to entirely remove subjectivity in evaluating requirements which were measured. Future research could include defining and engaging stakeholders to identify relevant information needs relating to provisions for decommissioning and rehabilitation.
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TABLE 1: Recommended disclosure framework in respect of mine closure obligations.

Principle

Description terms to include

1. Clear description of the scope of liabilities covered by the provision

2. Outline description of the process and parties involved in defining the scope of work
and estimated costs of decommissioning works

3. Provision of supporting information to be provided in a standardised form

1.1 Reference to the compliance with current legislation that specifically establishes the
mine closure liabilities

1.2 A reconciliation showing total land disturbed and not rehabilitated with annual
changes showing amount of land newly disturbed and amount of land newly rehabilitated
to the agreed end use

1.3 Summary of sites and areas that are included within the provision

1.4 The plan relating to the decommissioning and rehabilitation works described

2.1 Key parameters and assumptions used in defining the scope of work and estimated
costs

2.2 Involvement of management or third parties in estimating the scope of work and
costs

2.3 Confirmation of the independence of any third party involved in the estimation
process

3.1 A reconciliation of the provision in terms of IAS 37 Provisions, Contingent Liabilities
and Contingent Assets
3.2 Key values on which the carrying amount of the closure provision is based:
3.2.1 Total undiscounted estimated cash flow
3.2.2 Expected timing of eventual cash payment
3.2.3 Credit-adjusted risk-free rate at which the estimated cash flows have been
discounted
3.3 The accounting treatment adopted for the elements of the decommissioning and
rehabilitation costs with respect to the booking of the provision (increasing the related
assets)

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1~14; Global Reporting Initiative (GRI), 2013, G4 Sector

disclosures mining and metals, viewed 27 July 2015, from htp:

‘'www.globalreporting.org/standards/sector-guidance/sectorguidanceG4/Pages/default.aspx
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TABLE 2: Principle 1: Clear description of the scope of liabilities covered by the provision (n = 6).
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1.2 Is a reconciliation showing total land disturbed and not rehabilitated 0 0 0

with annual changes (newly disturbed and rehabilitated land) provided?

1.3 Is a summary of sites and areas that are included in the provision 1 x 3

provided?

1.4 Is the plan of the decommissioning and rehabilitation works described? 2 3 2

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1~14; Global Reporting Initiative (GRI), 2013, G4 Sector
disclosures mining and metals, viewed 27 July 2015, from https://www.globalreporting.org/standards/sector-guidance/sectorguidanceG4/Pages/default.aspx
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TABLE 3: Principle 2: Outline description of the process and parties involved in defining the scope of work and estimated costs of decommissioning works (n = 6).
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2.1 Are parameters and assumptions used in defining the scope of work and the estimated costs 2 1 0

explained?

2.2 Is the involvement of management or third parties in estimating the scope of work and estimated 3 3 1

costs mentioned?

2.3 Is confirmation of the independence of third parties involved in the estimation process included 3 3 0
in the description?

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1-14; Global Reporting Initiative (GRI), 2013, G4 Sector
disclosures mining and metals, viewed 27 July 2015, from https://www.globalreporting.org/standards/sector-guidance/sectorguidanceG4/Pages/default.aspx
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TABLE 4: Principle 3: Provision of supporting information to be provided in a standardised form (n = 6).
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3.1 s reconciliation in terms of IAS 37 Provisions, Contingent 5 5 0
Liabilities and Contingent Assets provided?

3.2 Are key values on which the mine closure obligation provision 5 1 0
is based disclosed? Including

3.2.1 the total undiscounted estimated cash flow 5 1 0
3.2.2 expected timing of eventual cash payments 5 2 1
3.2.3 the credit-adjusted risk-free rate at which the estimated cash 5 1 0

flows have been discounted

3.3 Is the accounting treatment adopted for the elements of the 5 2 0
decommissioning and rehabilitation costs with respect to the
booking of the provision provided?

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1-14; Global Reporting Initiative (GRI), 2013, G4 Sector
disclosures mining and metals, viewed 27 July 2015, from https://www.globalreporting.org/standards/sector-guidance/sectorguidanceG4/Pages/default.aspx






OPS/SAJEMS-20-1556-T5.jpg
TABLE 5: Principle 1: Clear description of the scope of liabilities covered by the provision (n = 4).
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1.1 Is reference made to the compliance with current 2 3
legislation that establishes the mine closure liability?

1.2 Is a reconciliation showing total land disturbed and not 0 1
rehabilitated with annual changes (newly disturbed and
rehabilitated land) provided?

1.3 Is a summary of sites and areas that are included in the 2 0
provision provided?

1.4 Is the plan of the decommissioning and rehabilitation 2 0
works described?

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1-14; Global Reporting Initiative (GRI), 2013, G4 Sector
disclosures mining and metals, viewed 27 July 2015, from https://www.globalreporting.org/standards/sector-guidance/sectorguidanceGa/Pages/default.aspx
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TABLE 6: Principle 2: Outline description of the process and parties involved in defining the scope of work and estimated costs of decommissioning works (

Principle 2: Outline description of the process and parties involved in defining the scope of Annual financial statements Sustainable development report or website
work and estimated costs of decommissioning works

2.1 Are parameters and assumptions used in defining the scope of work and the i 0
estimated costs explained?

2.2 Is the involvement of management or third parties in estimating the scope 2 1
of work and estimated costs mentioned?

2.3 Is confirmation of the independence of third parties involved in the 0 0
estimation process included in the description?

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1-14; Global Reporting Initiative (GRI), 2013, G4 Sector
disclosures mining and metals, viewed 27 July 2015, from https://www.globalreporting.org/standards/sector-guidance/sectorguidanceGa/Pages/default.aspx





OPS/SAJEMS-20-1556-T7.jpg
TABLE 7: Principle 3: Provision of supporting information to be provided in a standardised form (n = 4).

Principle 3: Provision of supporting information to be provided in a Annual financial statements Sustainable development report or website
standardised form

3.1 Is reconciliation in terms of IAS 37 Provisions, Contingent Liabilities 4 0

and Contingent Assets provided?

3.2 Are key values on which the mine closure obligation provision is 4 0

based disclosed? Including

3.2.1 the total undiscounted estimated cash flow 2

3.2.2 expected timing of eventual cash payments 2

3.2.3 the credit-adjusted risk-free rate at which the estimated cash flows 2 0

have been discounted

3.3 Is the accounting treatment adopted for the elements of the 4 0
decommissioning and rehabilitation costs with respect to the booking of
the provision provided?

Source: Adapted from: Deloitte, 2007, A deeper level of detail. Improving the reporting of mine closure liabilities, Deloitte, London, pp. 1-14; Global Reporting Initiative (GRI), 2013, G4 Sector
disclosures mining and metals, viewed 27 July 2015, from https://www.globalreporting.org/standards/sector-guidance/sectorguidanceG4/Pages/default.aspx





